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Why The Old Economic Development Model No Longer Works
Why the Old Development Play-
book No Longer Works 
Gordon Hanson, Dani Rodrik, and 
Rohan Sandhu contend in this es-
say that an established blueprint for 
economic growth based on export-
ing, education, and job generation is 
outdated and irrelevant in relation to 
the current state of developing econ-
omies. The role of national security 
and geopolitics in government pol-
icy formation allows for skepticism 
about export-based industrialization 
as a source of job generation; on top 
of this, the transition to green ener-
gy and concern about climate change 
affects new industry development in 
countries that are economically less 
developed. The writers predict that 
in the future most workers in devel-
oping countries, excluding China, 
will not have any higher education. 
Additionally, most people will be 
employed in non-tradable, non-col-
lege-level jobs that aren't influenced 
by international trade or digital out-
sourcing. In fact, two-thirds of the 
global labor force will be accounted 
for by jobs that are both non-college 
and non-tradable. These jobs include 
all sorts of low-paid jobs like street 
vending, domestic work, food ser-
vice, and subsistence farming. In this 
context, the introduction of progres-
sive education programs and efforts 
to create another boom in manufac-
turing exports will not create many 
job opportunities for the majority of 
the population.

The main challenge for the developing countries, as per the authors, is to find 
ways to increase labor productivity in the informal service sector. Manufac-
turing’s Shrinking Role and the Rise of ServicesManufacturing remains im-
portant and continues to offer benefits such as productivity improvements, 
attracting investments, and supporting strategic independence; however, it has 
become more automated and requires more capital than before and uses less 
labor. While manufacturing achieves high productivity in certain production 
areas or export zones, this does not lead to improvements in labor productivity 
nationwide unless this productivity benefits regular workers. Since most of the 
workforce is employed in the nontrade sector, it is argued that development 
strategies must replace factory-based industrial policies with policies focused 
on the nontrade sector.

A Two-Pronged Fix: Skills and Firm-Level Productivity 
In this paper, the authors propose a plan aiming to cover both aspects of the 
labor market. They recommend changes to education programs on the supply 
side, as most young people will move directly from secondary schools into the 
workforce. The current system of education lacks the educational programs 
that equip young people with both the necessary technical skills and the re-
quired soft skills. Moreover, the system should be adapted to the new trends 
in the sphere of education, as countries start setting the compulsory upper 

secondary education as an obligatory 
requirement. Thus, it would become 
possible to implement vocational ed-
ucation into the learning process. The 
authors refer to the positive experi-
ences of some countries, which show 
how such programs can help young 
people build successful careers in 
fields such as IT support, healthcare, 
personal services, and construction. 
Policy must facilitate small business-
es’ productivity in order to increase 
demand. This can be accomplished 
by encouraging large companies 
and platforms to support suppliers 
and gig workers with marketing and 
technology or by persuading govern-
ments to adopt regulations requiring 
large companies/agencies to improve 
local supply chains. Providing micro 
and small firms with direct public 
support such as loans, management 
training, and access to technologies 
resolved the issues faced by micro 
and small enterprises and contributed 
to increased production and jobs in 
the shadow economy.

The authors caution against apply-
ing a rigid type of top-down scheme 
involving the government picking 
business winners beforehand. On the 
contrary, it is their preference to use 
a flexible, experimental approach in-
volving making adjustments as evi-
dence appears since uncertainty needs 
to be treated as an inherent feature of 
policy design rather than something 
to be avoided from the start. 

AI Could Boost Economic 
Growth in Asia by 2.1 Pecent-
age Points by 2030

Data sources: ADB

Artificial intelligence is becoming an increasingly 
significant engine of economic growth in Asia and 
the Pacific, but its benefits so far are largely con-
fined to countries that produce AI chips, data center 
equipment, and AI-enabled devices, say economists 
at the Asian Development Bank.

AI Gains Remain Concentrated
Exports are soaring in Asian economies, advancing 
much of the way through 2024 and 2025 in ship-
ments of chips, computers, and phones outstripping 
export growth in most of the rest of the world. De-
veloping economies have only recently started to 
catch up and are also showing an expansion driven 
more by higher chip prices than by more chips. AI 
investment is uneven globally; the risk is that in-
vestment in AI could exacerbate development dis-
parities, according to ADB. AI could boost annual 
growth in the advanced economies of the region by 
as much as 2.1 percentage points by 2030—far high-
er than most developing economies will experience.

Infrastructure, Workers Vital to Broader Impact
The ADB recommended that developing countries 
should help their local industry adopt AI as well as 
bring in data centers. Budget-hosting trials, low-cost 
cloud computing, local-language AI tools, and pub-
lic sector use of AI could help narrow the AI-readi-
ness gaps. Furthermore, adequate power and inter-
net are a necessity. As for power, the bank lists it as 
the number one constraint, then water, and suggests 
that investments in regional power grids and elec-
tricity cooperation should be increased. 

Meanwhile, governments need to get people ready 
for a transformation like the one automation will 
bring. Better social protection, training, and appren-
ticeships for freelancers and gig workers, for exam-
ple, would ensure that displaced workers find jobs 
where they benefit from AI rather than are replaced 
by it.

High-Income Countries Hold 16% of World Population but Create 29% of 
Global Waste, World Bank Data Shows
The world today has 16% of its population living in 
the high-income countries that produce 29% of the 
waste, with the highest amount of waste per person 
produced in 2022, according to the World Bank re-
port What a Waste 3.0. 42% of all waste generated 
was from upper-middle-income countries, which 
encompassed 35% of the world's total population 
and 4% of low-income countries, with 9%.

Waste is piling up: In 2022, the world generated 
2.56 billion tonnes of municipal solid waste, and by 
2050, that number is expected to reach 3.86 billion 

tonnes, a 50 percent jump if things keep going the way they are. The most rapid growth 
of waste volumes will be in Sub-Saharan Africa and South Asia and in low-income coun-
tries.

Collection Gaps and the Road Ahead
What a country throws away is only half the story. High-income countries manage nearly 
all their waste in controlled facilities, but low-income countries manage only 3 percent 
that way and collect just 28 percent. Globally, about 30 percent of waste is dumped 
openly or never collected. The report’s high-ambition scenario shows waste generation 
could be capped at today’s levels despite population and economic growth. Separately, it 
estimates that basic universal collection and management would cost about 0.3 percent 
of GDP in middle-income countries, a modest share compared with the costs of inaction.
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Mongolia Raised Tax-to-GDP by 5% and $1 Billion Revenue: 
How IMF's 17 Centers Build Stronger Economies
The issue of economic stability is determined not 
only by the inflow of money but also by the func-
tioning of the institutions and mechanisms that en-
sure their efficient use, minimize the risks, and ap-
propriately make economic decisions. This process 
can be facilitated through the provision of capacity 
development, which is performed through techni-
cal assistance, including training and peer-to-peer 
learning programs provided to countries by the In-
ternational Monetary Fund.

Peer-to-Peer Learning and Assistance
The Fund is considered vital in ensuring nations' 
growth, employment, and stability through the 
development of their institutions and strengthen-
ing their governing capabilities. This approach 
addresses a wide range of areas, from the Minis-
try of Finance and Central Bank management and 
operations to revenue administration and statistical 
systems and financial sector supervision. However, 
it should be noted that the IMF does not promote 
a one-size-fits-all method but rather the unique de-
velopment of each country's capabilities in demand.

Thus, the main purpose of the Fund's capacity de-
velopment is to ensure that countries have the prac-
tical knowledge and institutional and procedural 
expertise to make balanced economic and financial 
decisions. In addition, the institution offers a high 
level of technical assistance through training, sem-
inars, webinars, and learning programs. Moreover, 
the IMF has a network of 17 regional centers that 
provide countries with the opportunity to learn in a 
familiar environment.

Focus on Broader Macroeconomic Issues and 
Legal Framework
The areas covered by the IMF's capacity-building 
programs are extremely wide. They include not 
only tax and customs administration, budget, and 
public expenditure policies, and preparation of the 
state budget, management of its execution, and 
public financial management but also macroeco-
nomic framework, economic statistics, and legal 
framework. It is known that one of the most press-
ing issues for governments in ensuring stability 
and economic growth is the collection of revenues 

through taxes and the allocation of these funds to specific government 
expenditures. However, the Fund also helps nations build capabili-
ties in areas of public debt management, including analyzing govern-
ment debt dynamics and developing strategies and policies within the 
framework of this sector. The IMF also works with the World Bank 
through the Joint Debt Management Facility, which provides technical 
assistance to countries in this area.

As a result of such interventions, the positive results of the IMF's work 
in this area can be seen as early as Mongolia, where, thanks to techni-
cal assistance, the tax-to-GDP ratio was increased by 5% from 2020 to 
2024, and revenues increased by one billion dollars.

Financial Sector Stability
Another critical area of the IMF's activity is the strengthening of 
the financial system through the provision of technical assistance to 
central banks and nations' financial authorities. At the same time, su-
pervising and regulating frameworks, analysis of systemic risk, cri-
sis management, monetary policy, and central bank operations are 
also considered. The experts of the Fund are working on developing, 
implementing, and improving micro- and macroprudential policy, 
supervision, regulation, and safety nets via the Financial Sector Sta-
bility Fund, allowing them to timely respond to emerging risks. Coun-
try-specific solutions are developed to assess the capacity of a nation's 
authorities to analyze and monitor financial stability and respond to 
emerging risks, follow up on recommendations, and provide technical 
assistance.

Data sources: IMF

UNHCR education report 2026 
pathways future 44 percent 
refugee out of school

Data sources: UNHCR

In UNHCR's education report 2026, which is titled "Pathways to 
the Future," it has been mentioned that there are nearly 35.6 million 
individuals who are the subjugates of UNHCR, among whom there 
are nearly 5.8 million children who are supposed to attend school, 
which means approximately 44% of youth that have to go to the 
school are already dropping out of it, which indicates some improve-
ments from the year 2024 when the number remained approximate-
ly 46%, but the absolute numbers did not change, as the number of 
refugees kept increasing. In the beginning enrollment is high, with 
the maximum value at 65% in primary education, while the other 
stages, please see the pre-primary education, secondary education, 
and higher education stages, drop sharply, consisting of only 33%, 
32%, and 11%, respectively, which indicates that there is a narrow 
path every stage. The challenges faced by schoolchildren refugees 
who live in poor or war-torn countries are much more severe since 
they have much greater access to secondary education. In contrast to 
other students, girls suffer more due to many factors tied to their age. 
 
Progress and Priorities
It is good to note that the third-level entry into education is at its high-
est-ever level of more than 450,000 refugees, thanks to the rise in 
technical/vocational education as well as the availability of scholar-
ships such as DAFI and the university corridor program in Italy and 
France. Many teachers, many of whom are refugees themselves, par-
ticularly women teachers at the pre-primary level, continue to be at 
the center of access to education and quality. The report identifies the 
need for inclusion into national systems, continuing financing, quali-
fied teachers, and better learning-outcome data in order to overcome 
enrollment gaps and ensure that education contributes to the self-re-
liance of youth.
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Asia’s Economy Stays Resilient, but Energy and 
Climate Risks Threaten Growth
Asia’s growth is strong, but risks 
from energy trade and climate are 
rising
Developing Asia and the Pacific 
economies would remain resilient 
despite an economic growth slow-
down, while rising energy costs, ge-
opolitical tensions, and climate risks 
create new challenges. The Asian 
Development Bank (ADB) pegged 
growth in the region to slow to 5% 
in 2026 and recover to 5.1% in 2027 
after growth of 5.5% in 2025. Its 
2026 forecast is slightly better than 
the 4.9% forecast ADB published in 
July. Economic activity in develop-
ing Asia is being supported by strong 
investment, government stimulus, 
and technology exports related to the 
global AI investment cycle.

Simultaneously, the region is facing 
rising risks that threaten to weaken 
the outlook. An intensifying El Niño 
event combined with prolonged dis-
ruption in energy markets and grow-
ing geopolitical conflicts could add 
further pressure on economies, main-
ly via higher food and energy prices.

Demand Remains Strong Despite 
New Challenges
The ADB sees inflation in develop-
ing Asia and the Pacific averaging 
4.2% in 2026, still below the previ-
ous forecast of 4.3%. Value contain-
ment arrangements are helping to 
cushion the blow from continuously 
elevated energy prices. Nonetheless, 
the forecast for inflation will be 3.5% 
in 2027, compared with 3.4% in 
the previous forecast, which is still 
above 3% achieved in 2025.

The regional picture is uneven. The 
gross domestic product of devel-
oping Southeast Asia is expected 
to grow 4.7% in 2026 and 4.9% in 
2027, a little more than previously 
forecast, after a better-than-expected 
performance in the first half of 2026, 
according to the ADB. The ADB has 
kept a steady outlook for developing 
East Asia, including the People’s Re-
public of China. Major economies’ 
growth projections are China at 
4.6%, Indonesia at 5.2%, Thailand at 
2%, the Philippines at 3.3%, Vietnam 
at 7.8%, and Malaysia at 4.9%.

The subregion of South Asia is one of the stronger performers. The growth 
projection for India was raised to 6.4% for 2026 from 6%, supported by sol-
id public investment and firm export growth. According to forecasts, India’s 
economy will double in size between 2026 and 2027, growing at a rate of 
7 percent. However, the outlook suggests lower growth rates for Afghani-
stan, Bangladesh, India, and Nepal, as other shocks such as trade, energy, and 
weather were added to the list.

Geopolitical and Climate Risks Threaten the OutlookWhat threatens the 
region's resilience are risks outside the region's economic environment, ac-
cording to the ADB. These include risks of an increased intensity of conflict, 
including an expansion of the Middle East conflict and escalation of Russia's 
war in Ukraine. Long-lasting conflicts could keep world energy prices high 
and volatile, with spillovers onto other commodities. Another significant fac-
tor of uncertainty is the climate. A very strong El Niño is likely to continue 
into the first quarter of 2027. If it remains drier, it may impact food produc-
tion and hydroelectricity as well as raise energy demand. This would lead to 
higher prices for food and fuel, impacting households and economies across 
the region. There are also risks from financial markets. AI-led correction in 
equity prices, financial conditions tightening, and recovery in trade policy 
uncertainty could set back investment and activity.

Uneven Prospects Across Asia and the Pacific
Growing disparities between the subregions point to how imbalanced the 
economic outlook of the region has become. Downward revisions in the Cau-
casus and Central and West Asia push growth in 2026 to 3.7% and 4.1% 
in 2027. The ADB cites the primary reason for the weaker outlook as slow 
growth in external demand for the region, led by Turkey at 2.8%. Largest 
downward revisions for Pacific economies: Growth is now forecast at 3% in 
2026 and 2.9% in 2027, due to continued disruptions to the energy markets 
and the anticipated impacts of El Niño on mining and agriculture.

The ADB's outlook comes with a caveat: it shows a region that continues 
to grow, yet whose risks are only rising in complexity. Investment, govern-
ment interventions, and exports of technology are acting as key cushions, but 
unrest in geopolitics, energy markets, climate-related shocks, and financial 
markets might decide how long that cushion lasts.

Data sources: ADB

Monthly Edition

Month: October Edition 
Publisher: Economics Perspective 
Language: English 
ASIN: BOHLZM14CX 
 
MONTHLY EDITION SECTION- 
https://economicsperspective.com/monthlyedition 
 
DIRECT BUY- 
https://www.amazon.com/dp/B0HLZM14CX

For Editorial Writing & Advertisement: team.economicsperspective@gmail.comEconomics Perspective


